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Topic: Economic Opportunity, Education, Global Affairs, Housing

WHAT DOES THIS PRESIDENTIAL ACTION DO? 

Date Issued: March 14, 2025

Continuing the Reduction of the Federal
Bureaucracy
Presidential Action

This action eliminates the non-statutory components and reduces the
statutory functions and workforce of the following government entities: 

 
The Community Development Financial Institutions Fund 
The Federal Mediation and Conciliation Service  
The Institute of Museum and Library Services 
The Minority Business Development Agency 
The United States Agency for Global Media 
The United States Interagency Council on Homelessness 
The Woodrow Wilson International Center for Scholars in the
Smithsonian Institution 

https://www.whitehouse.gov/presidential-actions/2025/03/continuing-the-reduction-of-the-federal-bureaucracy/
https://www.whitehouse.gov/presidential-actions/2025/03/continuing-the-reduction-of-the-federal-bureaucracy/
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This action significantly reduces the functions of seven federal agencies
that President Trump deemed to be “a waste of taxpayer dollars.”  

The action mandates that the heads of the affected agencies send a
report to the Director of the Office of Management and Budget (OMB)
affirming their full compliance with the order and outlining the statutorily
required functions of their entity by March 21, 2025.  

The action also instructs the Director of OMB and other entities that
oversee grants to reject any funding requests from the aforementioned
agencies if they are inconsistent with this order.

HOW WILL THIS PRESIDENTIAL ACTION BE ENFORCED?

Presidential Action Continuing the Reduction of the Federal Bureaucracy
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This action guts seven government entities that provide Black communities with
everything from access to educational materials to economic empowerment. Of
the agencies listed within this presidential action, the five outlined below have
the most consequential policy implications for Black Americans.  
 

Community Development Financial Institutions Fund 

Congress passed the Community Development Financial Institutions Fund
(CDFI Fund) under the Riegle Community Development and Regulatory
Improvement Act of 1994 and has been in operation for 30 years. The CDFI
Fund is part of the Treasury Department and uses federal resources to
attract private sector funds that are then invested in low-income
communities. Community-based organizations lead CDFI Fund allocation,
which has been used to develop affordable housing, create small
businesses, and expand on community facilities. The CDFI Fund currently
provides financial backing for over 1,400 small lenders that service areas that
lack a major banking institution. CDFIs support Black communities but also
are popular in less diverse, rural areas. By moving to eliminate this program,
President Trump is limiting economic opportunity in some of the poorest
areas in the country, including in communities that overwhelmingly voted for
him in the 2025 election.

Institute of Museum and Library Services 

Congress established the Institute of Museum and Library Services (IMLS) in
1996 and was most recently reauthorized in 2018. As the sole federal agency
that supports America’s libraries, the IMLS goes beyond lending books,
funding literacy programs for children and providing accessible materials for
people with disabilities, like braille texts and audiobooks. A Pew Research
Center study found that over 50% of Black people visit a library at least once
a year, and this executive order will shutter public library services across the
country. The IMLS also provides grants to museums and non-profit
organizations that uplift Black communities. The organization had allocated
$6 million of its 2025 budget to support African American history museums,
and this action puts that funding in jeopardy. This is especially perilous given
that Black history is also being removed from school curriculums and federal
training programs.
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HOW DOES THIS IMPACT BLACK COMMUNITIES?

https://www.cdfifund.gov/sites/cdfi/files/documents/cdfi_infogrpahic_v03aaf.pdf
https://www.imls.gov/about/learn-about-imls/our-mission-vision
https://www.imls.gov/about/learn-about-imls/legislation-and-budget
https://www.imls.gov/about/learn-about-imls/legislation-and-budget
https://www.ala.org/news/2025/03/ala-statement-white-house-assault-institute-museum-and-library-services
https://www.pewresearch.org/internet/2016/09/09/library-usage-and-engagement/
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Minority Business Development Agency 

President Richard Nixon established the Minority Business Development
Agency (MDBA) through an executive order in 1969, acknowledging the
“significant contributions of minority business enterprises to the nation's
economy and overall welfare.” Minority business enterprises (MBEs) are
defined as for-profit businesses that are primarily owned or managed by
a U.S. resident who is “socially or economically disadvantaged.” In 2024, a
federal judge ruled that race and ethnicity could not be included in
grantmaking decisions by the MBDA, which ignores the disparities that
exist. For example, less than 3% of employer-owned firms in 2021 were
operated by Black people.  

The MBDA’s mission is to “promote the growth and global competitiveness
of Minority Business Enterprises (MBEs) in order to unlock the country’s full
economic potential.” Over the fifty-five plus years since its creation, it has
had great success in doing so. In 2024, the MDBA had a network of over
100 grants that supported 9.7 million minority-owned businesses in all U.S.
states and territories. In the 2023 fiscal year, the MBDA supported MBEs in
creating or maintaining nearly 20,000 jobs and leveraging $1.5 billion in
capital to earn over $3.8 billion worth of contracts.  

According to a 2022 Pew Research Center survey, nearly 60% of Black
Americans see support for Black-owned businesses as a very effective
strategy for achieving racial equality. By eliminating crucial personnel and
denying the MBDA’s funding requests, the Trump Administration is putting
thousands of Black businesses in jeopardy, which could have long-term
impacts on the economic mobility of Black Americans.  
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HOW DOES THIS IMPACT BLACK COMMUNITIES?

https://www.mbda.gov/about
https://www.mbda.gov/about/history
https://www.ecfr.gov/current/title-15/subtitle-B/chapter-XIV/part-1400
https://www.mbda.gov/sites/default/files/2024-03/MBDA%20Guidance%20Memo%20on%20Eligibility_03%2020%202024_No%20CEF.pdf
https://www.usatoday.com/story/graphics/2024/02/10/black-owned-businesses-continue-to-grow-in-u-s-heres-where-they-stand/72507801007/
https://www.mbda.gov/about/success-stories
https://www.mbda.gov/about/success-stories
https://www.mbda.gov/about/impact
https://www.pewresearch.org/2022/08/30/black-americans-views-on-political-strategies-leadership-and-allyship-for-achieving-equality/#h-some-black-adults-see-black-businesses-and-communities-as-effective-remedies-for-inequality
https://www.pewresearch.org/2022/08/30/black-americans-views-on-political-strategies-leadership-and-allyship-for-achieving-equality/#h-some-black-adults-see-black-businesses-and-communities-as-effective-remedies-for-inequality
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United States Agency for Global Media 

Congress founded the U.S. Agency for Global Media (USAGM) in 1999 as a
provision in the International Broadcasting Act. Its mission is to “inform,
engage, and connect people around the world in support of freedom and
democracy.” The agency oversees several international media
organizations that produce unbiased journalism in regions of the world
that do not have free speech, including the Middle East and North Africa.
This presidential action leaves members of the global Black community
vulnerable to political disinformation by cutting the funding required to
maintain these newsrooms. 

United States Interagency Council on Homelessness  

Congress established the U.S. Interagency Council on Homelessness
(USICH) as a part of the Stewart B. McKinney Homeless Assistance Act of
1987 and was most recently reauthorized in 2009. The organization was
founded to consolidate federal efforts to combat homelessness and to
foster public-private partnerships at the local level to involve all
stakeholders in the fight against homelessness. Over 40% of the unhoused
population in the United States is Black, and this racial disparity has not
improved over the last decade. This action would suspend funding for
strategic work to address homelessness across the United States, which
will have a disproportionate impact on Black communities. 
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HOW DOES THIS IMPACT BLACK COMMUNITIES?

https://www.usagm.gov/who-we-are/mission/
https://www.usagm.gov/who-we-are/oversight/legislation/international-broadcasting-act/
https://www.usich.gov/about/usich
https://endhomelessness.org/resources/sharable-graphics/racial-inequalities-homelessness-numbers/
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The Congressional Black Caucus (CBC) has demonstrated a commitment to
economic empowerment in Black communities for decades.
  

In 2024, the CBC issued this statement in response to a federal judge’s
ruling that race cannot be factored into the MBDA grant process:  

“The Department of Justice’s decision to not appeal the ruling in
Nuziard v. MBDA is unfortunate. This ruling adds to the ongoing efforts
to cut off access to capital for Black and minority business enterprises.
In March, a federal court acknowledged that minority business
enterprises ‘have far less access to capital and credit…due to racial
discrimination in lending markets,’ however, it still ruled that Congress
violated the Constitution by requiring the MBDA to presume that
members of specified racial or ethnic groups were eligible for MBDA
Business Center services on the basis of discrimination or impaired
ability to compete due to lack of capital and credit opportunities.
While the MBDA will be able to continue its important work, the CBC
disagrees with this decision whole-heartedly and will continue our
work to remove barriers and provide access to capital and
opportunities to ensure that Black business owners are able to
compete in the 21st century economy.”  

In March of 2025, seventeen CBC Members signed onto a letter urging
Scott Turner, the Trump Administration’s Secretary of Housing and Urban
Development, to resume distribution of congressionally appropriated
funds for grant recipients working to fight homelessness:  

“Large and small homeless service providers alike – across rural,
suburban, and urban communities – are largely funded by the
Continuum of Care program, and this lack of financial certainty is
actively causing them to reevaluate their ability to provide services to
their communities. This, in turn, has the potential to increase
homelessness across the country. We urge HUD to finish processing
FY2024 homelessness funding and comply with the two-year funding
cycle authorized by Congress.” Full Statement 
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HOW ARE CBC MEMBERS RESPONDING?

https://cbc.house.gov/news/documentsingle.aspx?DocumentID=2521
https://www.schwabe.com/publication/u-s-district-court-bars-racial-criteria-for-minority-business-development-agency-programs/
https://scottpeters.house.gov/_cache/files/e/4/e427306c-845d-499f-b98d-dff78329dd07/09676ACC858A85CAC72B0B62EAAD29F84C5318FC0A4401A092B26AC5137EF35B.final-letter-to-hud-re-fy24-coc-homelessness-funding-1.pdf

